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October 27, 2016

Independent Auditor’s Report

To the Trustees of

ShareLife

We have audited the accompanying financial statements of ShareLife, which comprise the statement of

financial position as at July 31, 2016 and the statements of financial activities, unrestricted net assets,

Legacy for Life Endowment Fund and cash flows for the year then ended, and the related schedules and

notes, which comprise a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal

control as management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted

our audit in accordance with Canadian generally accepted auditing standards. Those standards require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies

used and the reasonableness of accounting estimates made by management, as well as evaluating the

overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.



(2)

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of

ShareLife as at July 31, 2016 and the results of its operations and its cash flows for the year then ended in

accordance with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants, Licensed Public Accountants
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Approved by the Trustees

___________________________________ Trustee ________________________________ Trustee

The accompanying notes are an integral part of these financial statements.

2016
$

2015
$

Assets

Current assets
Cash 358,704 851,481
Banker’s acceptances 4,797,226 5,997,763
Amounts receivable 447,066 89,356
Pledges receivable from annual campaign (note 5(a)) 1,238,860 930,634
Investments (note 4) 2,097,723 2,028,769

8,939,579 9,898,003

Legacy for Life Endowment Fund (note 3) 4,807,243 4,264,114

13,746,822 14,162,117

Liabilities

Current liabilities
Accounts payable and accrued liabilities 188,467 139,374
Distributions payable (schedule 1 and note 5(b)) 5,608,415 5,494,992
Deferred revenue - current (note 6) - 32,904

5,796,882 5,667,270

Deferred revenue (note 6) 734,895 734,895

6,531,777 6,402,165

Net Assets

Legacy for Life Endowment Fund (note 3) 4,807,243 4,264,114

Unrestricted net assets 2,407,802 3,495,838

7,215,045 7,759,952

13,746,822 14,162,117
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The accompanying notes are an integral part of these financial statements.

2016
$

2015
$

Revenue
Annual campaign

Archdiocesan parish appeal (note 5(a)) 12,051,743 12,458,400
Corporations 837,870 961,618
Schools, employee campaigns, miscellaneous 449,833 507,364

13,339,446 13,927,382
Other

Bequests 550,535 214,144
Investment income 175,744 228,335
Investment income - Legacy for Life Endowment Fund 168,427 145,814

Total revenue 14,234,152 14,515,675

Expenses
Campaign and administrative (schedule 2) 1,499,014 1,400,665

Revenue before the undernoted item 12,735,138 13,115,010

Distributions (schedule 1 and note 5(b)) 13,200,000 12,425,000

Excess of revenue over expenses (expenses over revenue)
before change in fair value of investments (464,862) 690,010

Change in fair value of investments (72,639) (18,761)

Excess of revenue over expenses (expenses over revenue) for
the year (537,501) 671,249
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The accompanying notes are an integral part of these financial statements.

2016
$

2015
$

Unrestricted net assets - Beginning of year 3,495,838 3,038,733

Excess of revenue over expenses (expenses over revenue) for the year (537,501) 671,249
Transfer of bequests to Legacy for Life Endowment Fund (550,535) (214,144)

Unrestricted net assets - End of year 2,407,802 3,495,838
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The accompanying notes are an integral part of these financial statements.

2016
$

2015
$

Balance - Beginning of year 4,264,114 3,852,208

Investment income earned 291,478 381,353
Less: Transfer to operations (note 3) (168,427) (145,814)
Inter-fund transfer of bequests (note 3) 550,535 214,144
Change in fair value of investments (130,457) (37,777)

Balance - End of year 4,807,243 4,264,114
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The accompanying notes are an integral part of these financial statements.

2016
$

2015
$

Cash provided by (used in)

Operating activities
Excess of revenue over expenses (expenses over revenue) for the year (537,501) 671,249
Item not affecting cash

Change in fair value of investments 72,639 18,761
Changes in non-cash working capital

Pledges receivable from annual campaign (308,226) 83,676
Amounts receivable (357,710) (62,122)
Distributions payable 113,423 167,779
Accounts payable and accrued liabilities 49,093 (35,018)
Deferred revenue (32,904) (17,096)

(1,001,186) 827,229

Financing activities
Contributions to Legacy for Life Endowment Fund 123,051 235,539

Investing activities
Increase in Legacy for Life Endowment Fund investments (673,585) (449,683)
Decrease (increase) in investments 1,058,943 (792,731)

385,358 (1,242,414)

Decrease in cash during the year (492,777) (179,646)

Cash - Beginning of year 851,481 1,031,127

Cash - End of year 358,704 851,481
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Schedule 1

Distributions
2016

allocations
2015

allocations

Paid to
July 31,

2016
$

Remaining
to be paid by

December 31,
2016

$
Total

$
Total

$

Distributions to participants in
annual ShareLife appeal

Catholic Charities 4,940,093 3,814,007 8,754,100 8,365,000
St. Augustine’s Seminary of Toronto 991,667 708,333 1,700,000 1,500,000
Pastoral Mission Fund 463,506 236,494 700,000 600,000
Canadian Catholic Organization for

Development and Peace - 800,000 800,000 800,000
Catholic Youth Ministry 170,000 - 170,000 170,000
Office for Refugees 302,400 - 302,400 230,000

6,867,666 5,558,834 12,426,500 11,665,000

Distributions of grants-in-aid
Street Haven at the Crossroads 110,000 10,000 120,000 110,000
Hospital Chaplaincy 200,000 - 200,000 200,000
Office of Vocations 100,000 - 100,000 100,000
Good Shepherd Refuge 55,419 39,581 95,000 95,000
Canadian Food for Children 85,000 - 85,000 85,000
Redemptoris Mater Seminary 75,000 - 75,000 75,000
New Beginnings 50,000 - 50,000 50,000
Right to Life Association 40,000 - 40,000 40,000
DeVeber Institute 8,500 - 8,500 5,000

723,919 49,581 773,500 760,000

7,591,585 5,608,415 13,200,000 12,425,000
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2016
$

2015
$

Campaign
Salaries and benefits 345,300 317,343
Direct mail

Postage 258,096 238,125
Printing 107,207 99,683
Parish support 54,948 48,094

Printing
Parish 37,008 34,854
Schools 22,693 31,423
Corporate 3,694 640

Special events 31,897 30,511
Donations processing fees 31,265 38,867
Design and artwork 14,484 18,086
Advertising 19,047 13,460
Awards and recognition 13,354 22,434
Shipping 13,671 10,598
Postage 5,040 4,760
Meetings 5,504 4,382
Telephone 3,891 2,424
Film and video 6,822 3,609
Research and development 4,677 -
Photography 6,393 5,810

984,991 925,103

Administrative
Salaries and benefits 345,300 317,343
Rent 43,008 43,008
Accounting and other support services 36,000 36,000
Audit, legal and other fees 24,512 19,682
Car and travel 7,874 6,655
Supplies 11,638 10,528
Membership and licence fees 13,068 13,992
Banking and investment fees 14,585 10,918
Postage 5,039 4,760
Office equipment and software 119 4,199
Education 3,760 1,139
Equipment rental and maintenance 2,264 1,949
Insurance 2,965 2,965
Telephone 3,891 2,424

514,023 475,562

Campaign and administrative expenses 1,499,014 1,400,665
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1 Purpose of the organization

ShareLife is the Catholic community’s response to providing care and outreach to those in need through its

42 agencies, by raising and allocating funds effectively, and fulfilling its obligation to respect life at all stages.

ShareLife was established by the Roman Catholic Episcopal Corporation for the Diocese of Toronto in Canada

(the Archdiocese) under a declaration of trust and is classified under the Income Tax Act (Canada) as a

registered charitable public foundation.

2 Summary of significant accounting policies

Basis of presentation

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-

profit organizations (ASNPO) - Part III of the Chartered Professional Accountants of Canada Handbook -

Accounting. The significant accounting policies followed by ShareLife are as follows:

Revenue recognition

ShareLife follows the deferral method of accounting for contributions. Revenues from the annual campaign and

bequests are recognized as revenue when received or receivable, if the amount to be received can be reasonably

estimated and collection is reasonably assured. Contributions to the Legacy for Life Endowment Fund are

restricted and are to be used for the long-term support of ShareLife agencies.

Restricted donations are deferred and recognized as revenue in the year in which the related expenditure is

recognized. These amounts are deemed externally restricted contributions as designated by the donors.

Investment income is accrued as it is earned and includes distributions and interest income.

Campaign distributions and grants-in-aid

Distributions from campaign revenues represent amounts approved by the Trustees on a calendar year basis for

the annual operations of the specified participants in the annual appeal of ShareLife.

Grants-in-aid are amounts approved by the Trustees for the initiation or maintenance of the services of other

organizations that are not specified participants in the annual appeal of ShareLife.

Distributions and grants-in-aid are recorded in the financial statements in the fiscal year for which they are

approved by the Trustees.

Capital assets

Capital assets, which are not significant to the annual operations of ShareLife, are expensed in the year of

acquisition.
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Pension costs

Certain lay employees of ShareLife are members of a defined contribution pension plan sponsored by the

Archdiocese. The pension costs associated with current service are expensed and funded in the year in which

the service is rendered.

Use of estimates

The preparation of financial statements in accordance with ASNPO requires management to make certain

estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of

contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period. Actual results could differ from those estimates.

Financial instruments

ShareLife initially measures all its financial assets and financial liabilities at fair value and subsequently at

amortized cost, except for investments, which are recorded at fair value, and related party transactions, which

are recorded at the exchange amount established and agreed to by the related parties. Changes in fair value are

recognized in the statement of financial activities. Financial assets are tested for impairment at the end of each

reporting period when there are indicators the assets may be impaired.

Transactions are recorded on a settlement date basis and are expensed as incurred.

3 Legacy for Life Endowment Fund (the Fund)

The Fund was established in 2003 by ShareLife and is an externally endowed fund. The investment income

earned on the funds is to be used for the long-term support of ShareLife agencies. The capital of the fund is

increased by donations from individuals wishing to contribute to the fund and from bequests in wills received

by ShareLife.

The capital of the Fund is invested in a separate pooled fund investment account, as recommended by the

Trustees. The investments are administered in accordance with the Trustees’ statement of investment policy

and procedures. In order to preserve the principal value of the Fund over the long term, a portion of the

investment income, which is determined by a formula approved by the Trustees after adjusting for inflation, is

transferred into the Fund each year from the unrestricted net assets.

The Fund is comprised of:

2016 2015

Cost
$

Fair
value

$
Cost

$

Fair
value

$

Pooled funds 4,636,035 4,847,691 3,746,717 4,088,855
Due (from) to the

Fund (40,448) (40,448) 175,259 175,259

4,595,587 4,807,243 3,921,976 4,264,114
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4 Investments

Investments are comprised of:

2016 2015

Cost
$

Fair
value

$
Cost

$

Fair
value

$

Bankers’ acceptances 4,797,226 4,797,226 5,997,763 5,997,763
Pooled funds 2,000,622 2,097,723 1,859,028 2,028,769

6,797,848 6,894,949 7,856,791 8,026,532

The bankers’ acceptances have yields of 0.63% to 0.66% (2015 - 0.42% and 0.63%) with maturity dates of

August 05, 2016 to August 29, 2016 (2015 - August 10, 2015 to August 28, 2015).

5 Related party transactions and balances

a) The Archdiocese, which includes the Parishes, controls ShareLife through its right to appoint all of its

Trustees. During the year, ShareLife had the following transactions with the Archdiocese:

2016
$

2015
$

Revenues - Archdiocesan parish appeal 12,051,743 12,458,400
Office accommodation and administrative services 79,008 79,008

As at July 31, 2016, ShareLife has the following related party balances with the Archdiocese:

2016
$

2015
$

Pledges receivable from annual campaign 1,033,475 680,010

b) ShareLife provides distributions to various ministries of the Archdiocese and its related institutions.

During the year, ShareLife had the following transactions with these related parties:

2016
$

2015
$

Distributions paid
Pastoral Mission Fund 463,506 455,001
Catholic Youth Ministry 170,000 -
Office for Refugees 302,400 -
Hospital Chaplaincy 200,000 200,000
Office of Vocations 100,000 100,000
New Beginnings 50,000 50,000
St. Augustine’s Seminary of Toronto 991,667 875,000
Redemptoris Mater Seminary 75,000 75,000
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As at July 31, 2016, ShareLife has the following related party balances with these related parties:

2016
$

2015
$

Distributions payable
St. Augustine’s Seminary of Toronto 708,333 625,000
Pastoral Mission Fund 236,494 144,999
Office for Refugees - 230,000
Office of Catholic Youth - 170,000

6 Deferred revenue

ShareLife has the following amounts recorded in deferred revenue:

2016
$

2015
$

Restricted for use in next fiscal year - 7,904
Restricted for use over five years - 25,000
Restricted to new international programs 734,895 734,895

734,895 767,799
Less: Current portion - 32,904

734,895 734,895

In fiscal 2013, a donor gave $800,000 to grow the campaign for new international programs.


